October 2009

2009 changes affecting
individuals

> Thebasic personal amount,
the spousal and common-law
partner amount, and the
eligible dependantamount
willincreaseto$10,320 from
$9,600in 2008.

> Theupperlimitofthe first
personalincome taxbracket
willincreaseto$40,726 from
$37,885in2008, and the
upperlimitofthe second
personaltaxbracketwill
increaseto$81,452 from
$75,769in2008.

> The 2009 WorkingIncome Tax
Benefit will be doubled from
the 2008 levels of $510 for
singlesand $1,020 for
families.

> The HomeBuyers Plan
withdrawal limit will be
increasedto $25,000 from
$20,000 after January 27,
2009.

> Anewnon-refundable tax
creditbased on $5,000 for
first-time homebuyers was
introduced for qualified
buyers whoacquireahome
after January 27,2009. Only
onecreditis allowed where

the homeis purchasedjointly.

> Budget2009 proposed to
allow the post-death
decreasesinvalue ofan RRSP
or RRIF tobe carried back

and deducted againsttheyear
ofdeathincomeinclusion.
The amountcarried back will
generallybe the difference
between the amountincluded
inincome and the amount
paidouttothe annuitant.

CRAwarns thatinvestingin
questionable RRSP and RRIF
tax-free withdrawal schemes
couldresultinlosingyour
retirementsavings aswell as
areassessmentofyour tax
returns.

Additionaltaxconsiderations

> CRAnotesinaMarchl1l1,2009

Technical Interpretation that
the Child TaxCredit (based on
$2,089 for 2009) maynotbe
available to either of the
divorced spouses under
paragraph 118(1) (b.1)if the
divorced parents have shared
custody of the child even though
no child supportis paid by
either parent.
However,assumingno child
supportis paidbyeither
parent, administratively, they
will allow the Child Tax Credit
provided onlyone parent
claims the credit.

CRAisremindingindividuals
and families toapplyfor the
Canada Child Tax Benefit
when the childisborn, or if
theybecomearesidentof
Canada. Theyshould notdelay
as CRAhassaid they canonly
makeretroactive payments
foruptoeleven



WA

months from the month they Thenew Form T661 does not
receive the application. introduce new policies.
However significant project
> Ataxpayer may claim the cost detailisnowincorporatedinto
ofinstalling a central air the T2 tax form and not filed
conditioner asamedical separatelyasinthe past.
expense. The taxpayer needs
aprescription from their > Fortaxyearscommencing
doctor indicatingitis after December 31,2008,
required tocope withasevere companiesthathave a
and chronicailment. The permanentestablishmentin
claimisrestricted to the Ontariowillonly have to file a
lesser of $1,000 or 50% of its combined Federalreturn.
cost. Various transitional rules will
apply whereacompany’s CCA,
> Under thenew Home R&D and non-capital loss
Renovation Tax Credit (HRTC) carry forward numbers vary
ataxpayer canclaimanon- between Ontario and the
refundable taxcrediton Federalgovernment.

eligible expenditures greater
than $1,000 toamaximum of
$10,000, resultingina > Rights & Thingsarereported
maximum creditof$1,350. onaseparatereturnand can
include thingslike CPP and

Terminal Returns

ST Poratipgs OAS towhichapersonis

> Ingeneralcomputersacquired entitled atthe beginning ofa
after March 18,2007 fallinto month andnot paidoutuntil
classb0withacapital cost the end ofamonth.
allowancerate of 55%. The 2009
budget proposesatemporary > Incomeearned after death and
100% CCArate for eligible priortodistribution to
computers and software beneficiaries should be filed
acquired after January 27,2009 onaT3  Trustreturn toallow
and before February2011. the estate totake advantage
This 100% CCArate willnotbe ofthelowmarginalrates.

subjectto the half-yearrule.
> Wherean Estaterealizesa

> Premiums payable bya capitallossinthe firsttax
taxpayer under alife year after death, itcanelect
insurance policyused as tocarrythatlossbacktothe
collateral for aloan maybe final taxyear of the deceased,
deductiblein computing whereitcan offset capital
income from abusiness or gains, or possiblyanyother
property under certain source ofincome.

conditions. The policy must
be assigned toafinancial
institutionin the course of
borrowingandberequired by
the financial institution.
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